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OATH OR AFFIRMATION

I, Robert L. Smallwood Jr. CPA , SWear (or affirm) that, to the best of

my knowledge and belief the accompanying flnancial statement and supporting schedules pertaining to the firm of

Beard Financial Services, Inc. , gg

of December 31 ,20 14 , are true and correct. I further swear (or afflrm) that

neither the company nor any partner, proprietor, principal offlcer or director has any proprietary interest in any account

classified solely as that of acustomer, except as follows:

Signature

DISAN STANLEV, Title

Notary Public

This report ** contains (check applicable boxes):

0 (a) Facing Page.
3 (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

2 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

3 (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
2 (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capita1Under Rule 1503-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Hobe & Lucas
Certified Public Accountants, Inc.

4807 Rockside Road, Suite 510 (P) 216.524.8900
Independence,Ohio 44131 (F) 216.524.8777

www.hobe.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders of

Beard Financial Services, Inc.
Youngstown, Ohio

We have audited the accompanying financial statements of Beard Financial Services, Inc. (a Delaware

corporation), which comprise the statement of financial condition as of December 31, 2014, and the

related statements of operations and changes in member's equity and cash flows for the year then

ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related

notes to the financial statements and supplemental information. Beard Financial Services, Inc.'s
management is responsible for these financial statements. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting

Oversight Board (United States). The standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. The

company is not required to have, nor were we engaged to perform, an audit of its internal control over

financial reporting. Our audit included consideration of internal control over financial reporting as a

basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose

of expressing an opinion on the effectiveness of the company's internal control over financial

reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test

basis, evidence supporting the amounts and disclosures in the financial statements, assessing the

accounting principles used and significant estimates made by management, as well as evaluating the

overall financial statement presentation. We believe that our audit provides a reasonable basis for our

opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the

financial condition of Beard Financial Services, Inc. as of December 31, 2014, and the results of its

operations and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Independent Member

B K R
INTERNATIONAL

Firms In Principal Cities Worldwide
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The Supplemental Schedules of Operating Expenses, Computation of Net Capital Pursuant to Rule

15c3-1 of the Securities and Exchange Commission and Computation for Determination of Reserve

Requirements and Information Relating to Possession or Control Requirements Pursuant to Rule 15c3-3 of the

Securities and Exchange Commission have been subjected to audit procedures performed in conjunction

with the audit of Beard Financial Services, Inc.'s financial statements. The supplemental information

is the responsibility of Beard Financial Services, Inc.'s management. Our audit procedures include

determining whether the supplemental information reconciles to the financial statements or the

underlying accounting and other records, as applicable, and performing procedures to test the

completeness and accuracy of the information presented in the supplemental information. In forming

our opinion on the supplemental information, we evaluated whether the supplemental information,

including its form and content, is presenting in conformity with Rule 17a-5 of the Securities Exchange

Act of 1934. In our opinion, the supplemental information is fairly stated, in all material respects, in
relation to the financial statements as a whole.

Kobe egLucas

CertifienPublic)Iccountants

Independence, Ohio
February 25, 2015
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Beard Financial Services, Inc.

Statement of Financial Condition
December 31, 2014

ASSETS

Assets:

Cash and cash equivalents $ 288,596
Accounts Receivable 31,077
Deposits 2,386

Prepaid expenses 23,051
Goodwill 370,731

TOTAL ASSETS $ 715,841

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:

Commissions payable $ 19,148
Other 5

Total Liabilities 19,153

Stockholders' Equity:
Common stock, 850 shares authorized

10 shares issued and outstanding,no par value 100,000
Additional paid-in capital 375,000
Retained earnings 221,688

Total Stockholders' Equity 696,688

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 715,841

The accompanying notes are an integral part of these statements.
-3-



Beard Financial Services, Inc.

Statement of Operations
Year Ended December 31, 2014

Revenues - commissions and fees $ 2,296,149

Less:

Commissions expense 1,364,132

Net revenues 932,017

Operating expenses 482,551

Net income $ 449,466

The accompanying notes are an integral part of these statements.
-4-



Beard Financial Services, Inc.

Statement of Changes in Stockholders' Equity
Year Ended December 31, 2014

Additional

Capital Paid-In Retained
Stock Capital Earnings Total

Balance - beginning $ 100,000 $ 375,000 $ 82,222 $ 557,222

Current year net income - 449,466 449,466

Contributed capital - - - -

Distributions paid - - (310,000) (310,000)

Balance - end of year $ 100,000 $ 375,000 ,$ 221,688 $ 696,688

The accompanying notes are an integral part of these statements.
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Beard Financial Services, Inc.

Statement of Cash Flows
Year Ended December 31, 2014

Cash flows from operating activities:

Net income $ 449,466
Adjustments to reconcile net income to cash

provided by operating activities:

(Increase) decrease in assets:
Accounts receivable - trade 24,354
Deposits 5,419
Prepaid expenses (7,609)

Increase (decrease) in liabilities:
Comissions payable (14,351)
Accounts payable 5

Net cash provided by operating activities 457,284

Cash flows from financing activities:
Distributions paid (310,000)

Net cash used by financing activities (310,000)

Net increase in cash and cash equivalents 147,284

Cash and cash equivalents at beginning of year 141,312

Cash and cash equivalents at end of year $ 288,596

The accompanying notes are an integral part of these statements.
-6-



Beard Financial Services, Inc.
Notes to Financial Statements

December 31, 2014

NOTE A - ORGANIZATION

Beard Financial Services, Inc. (The Company) is incorporated under the laws of the State of Ohio. The
Company is a fully-disclosed securities broker-dealer registered with the SEC and is a member of the
Financial Industry Regulatory Authority (FINRA). The Company's principal office is located in
Boardman, Ohio and is also registered in various states.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accountinq

The financial statements of the Company have been prepared on the accrual basis of accounting and
accordingly, reflect all significant receivables, payables and other liabilities.

Cash and Cash Equivalents

At times during the year, the Company's cash accounts exceeded the related amount of Federal
depository insurance. The Company has not experienced any loss in such accounts and believes it is not
exposed to any significant credit risk. The Company considers a certificate of deposit that has no early
withdrawal penalty to be a cash equivalent.

Securities Transactions

Customers' securities transactions are reported on a settlement date basis with related commission
income and expenses reported on a trade date basis. Amounts receivable and payable for securities
transactions that have not reached their contractual settlement date are recorded net on the statement of
financial condition.

Income Taxes

The Company, with the consent of its stockholders, has elected under the Internal Revenue Code to be
an S Corporation. In lieu of corporation income taxes, the shareholders of an S Corporation are taxed
on their proportionate share of the Company's taxable income. Therefore, no provision or liability for
federal and state income taxes has been included in the financial statements. As of December 31,
2014, the Company's federal income tax returns are subject to examination for years 2011 and after.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Goodwill

Goodwill is reviewed for possible impairment at least annually or more frequently upon the occurrence
of an event or when circumstances indicate that the entity's carrying value is greater than its fair value.
At December 31, 2014, the company determined that fair value of the goodwill was greater than its
carrying value. Accordingly, no impairment was recorded for the year ended December 31, 2014.

-7-



Beard Financial Services, Inc.
Notes to Financial Statements

December 31, 2014

NOTE C - RELATED PARTY TRANSACTIONS

Personnel services and office space is provided by Beard Pension Services, Inc. Both companies share
common ownership. During 2014, the Company paid $375,825 to Beard Pension Services, Inc. as
reimbursement for its portion of those expenses, based upon an expense sharing agreement between
the two. This expense has been recorded within the Schedule of Operating Expenses.

NOTE D - ACCOUNTS RECEIVABLE - TRADE

Accounts receivable are listed at net realizable value and are considered by management to be fully
collectible. Accordingly, no allowance for doubtful accounts is considered necessary.

NOTE E - NET CAPITAL PROVISION OF RULE 15C3-1

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities and Exchange Commission (SEC),
the Company is required to maintain a minimum net capital balance, as defined, under such provisions.

The Company's minimum capital requirement is the greater of $50,000 or 6 2/3% of aggregate
indebtedness, as defined, under Securities and Exchange Commission Rule 15c3-1(a)(1), as it does not
maintain customer accounts. Net capital may fluctuate on a daily basis. At December 31, 2014, the
Company had net capital of $290,264, which was $240,264 in excess of its required net capital of
$50,000.

In addition to the minimum net capital provisions, Rule 15c3-1 requires that the Company maintain a ratio
of aggregate indebtedness to net capital, both as defined, not to exceed 15 to 1. Net capital and
aggregate indebtedness change from day to day, but at December 31, 2014, the Company's ratio of
aggregate indebtedness to net capital was 6.60%

NOTE F - EXEMPTION FROM RULE 15C3-3

The Company acts as an introducing broker dealer, promptly transmitting all funds and delivering all
securities received in connection with its activities as a broker or dealer and does not otherwise hold
funds or securities for or owe money or securities to customers. The Company operates under Section
(k)(2)(ii) of Rule 15c3-3 of the Securities Exchange Act of 1934 and is therefore exempt from the
requirements of Rule 15c3-3.

NOTE G - FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK

In the normal course of business, the Company's customer activities involve the execution, settlement,
and financing of various customer securities transactions. These activities may expose the Company to
off-balance-sheet risk in the event the customer or other broker is unable to fuifill its contracted obligations
and the Company has to purchase or sell the financial instrument underlying the contract at a loss. As of
December 31, 2014, management is not aware of any material transactions that could cause a potential
obligation.

-8-



Beard Financial Services, Inc.
Notes to Financial Statements

December 31, 2014

NOTE H - MANAGEMENT REVIEW OF SUBSEQUENT EVENTS

Management of the Company has reviewed and evaluated subsequent events through February 25, 2015
for possible inclusion in the financial statements for the year ended December 31, 2014. No items were
identified for inclusion. The date of February 25, 2015 is the date at which the financial statements were
available for issue.
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Beard'Financial Services, Inc.

Schedule of Operating Expenses
Year Ended December 31, 2014

Employee compensation and benefits $ 206,947
Other operating costs 147,191
Professional consulting fees 45,046
Firm clearing and brokerage 28,273
Occupancy costs 21,687
Errors and ommissions insurance 16,038

FINRA expenses 8,931
Miscellaneous expense 3,374
Professional subscriptions 2,689
Software 2,000
SIPC assessment 375

TOTAL OPERATING EXPENSES $ 482,551

The accompanying notes are an integral part of these financial statements.
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Beard Financial Services, Inc.

Computation of Net Capital
December 31, 2014

NET CAPITAL COMPUTATION

Total stockholders' equity from December 31, 2014 financial statements $ 696,688

Less: Nonallowable assets

Commissions receivable less unsecured 12b(1) fees 10,256
Goodwill 370,731
Prepaid expenses 23,051
CRD account deposit 2,386

406,424

NET CAPITAL $ 290,264

COMPUTATION OF AGGREGATE INDEBTEDNESS $ 19,153

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT -

6 2/3% OF AGGREGATE INDEBTEDNESS $ 1,278

MINIMUM REQUIRED NET CAPITAL $ 50,000

EXCESS NET CAPITAL $ 240,264

RATIO: AGGREGATE INDEBTEDNESS TO NET CAPITAL 6.60%

A reconciliation of the computations of net capital under Rule 15c3-1 as included in the Company's
unaudited Forms X-17a-5 as of December 31, 2013 filed with the Securities and Exchange
Commission and the amounts included in the above computations is not required as there no audit
adjustments.

The accompanying notes are an integral part of these financial statements.
-11 -



SUPPLEMENTAL SCHEDULES OF COMPUTATION FOR DETERMINATION
OF RESERVE REQUIREMENTS AND INFORMATION RELATING TO THE
POSSESSION OR CONTROL REQUIREMENTS PURSUANT TO RULE 15c3-3
OF THE SECURITIES AND EXCHANGE COMMISSION

FOR THE YEAR ENDED DECEMBER 31, 2014

The Company is not required to present the schedules "Computation for Determination of Reserve
Requirements Pursuant to Rule 15c3-3" and "Information Relating to the Possession of Control Requirements
Under Rule 15c3-3" as it meets the exemptive provisions of Rule 15c3-3, under Section (k)(2)(ii) of the Rule.

-12-



BEARD FINANCIAL SERVICES, INC.
STATEMENT OF EXEMPTION PURSUANT TO RULE 15C3-3

DECEMBER 31, 2014



Hobe & Lucas
Certified Public Accountants, Inc.

4807 Rockside Road, suite 510 Phone: (216) 524.8900
Independence, Ohio 44131 Fax: (216) 524.8777

http://www.hobe.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To The Board of Directors

Beard Financial Services, Inc.
Cleveland, Ohio

We have reviewed management's statements, included in the accompanying Statement of Exemption
Pursuant to Rule 1503-3, in which (1) Beard Financial Services, Inc. identified the following
provisions of 17 C.F.R. §15c3-3(k) under which Beard Financial Services, Inc. claimed an exemption
from 17 C.F.R.§240.15c3-3(k)(2)(ii) (the "exemptive provisions") and (2) Beard Financial Services,
Inc. stated that Beard Financial Services, Inc. met the identified exemptive provisions throughout the
most recent fiscal year without exception. Beard Financial Services, Inc.'s management is responsible
for compliance with the exemptive provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Beard Financial Services, Inc.'s compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to about for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k) (2)(ii) of Rule 15c3-3 under the Securities Exchange Act of
1934.

Ko6e andlucas

Certgel<PuóRc)fccountants, Inc.

Independence, Ohio
February 25, 2015

Independent Member
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Firms In Principal Cities Worldwide



BEARD FINANCIAL SERVICES, INC.

SEC RULE 15c3-3 EXEMPTIVE REPORT

Beard Financial Services, Inc.(the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports to be made by
certain brokers and dealers").This Exemption Report was prepared as required by 17 C.F.R.§240.17a-

5(d)(1) and (4).To the best of its knowiedge and belief, the Company states the following:

a. Beard Financial Services, Inc. is exempt from SEC Rule 15c3-3 (SECCustomer Protection Rule)
pursuant to exemptive paragraph 15c3-3(k)(2)(ii).

b. Beard Financial Services, inc. to the best of our knowledge has met the identified exemptive
provision noted above throughout the most recent fiscal year of 2014 without exception,

c. There were no exceptions noted.

Beard Financial Services, Inc.

I,Robert Smallwood, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

By:

Title: Financial Principal

Date: February12,2014



Beard Financial Services, Inc.
Agreed-Upon Procedures Report on an

Entity's Schedule of Assessments and Payments
December 31,2014
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OATH OR AFFIRMATION

I, Robert L. Smallwood Jr. CPA , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Beard Financial Services, Inc. , as

of December 31 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

SUSAN STANLEY, Title

y e NotaryPubbc- State of Ohio
1 Commission Expires O€(..«Vh ber' Ó 9N Z

Notary Pubhe

This report ** contains (check al applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
O (i) Information kelating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

0 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Hobe & Lucas
Certified Public Accountants, Inc, _

4807 Rockside Road,suite $10 Phone: (216) 524.8900
Independence,Ohio 44131 Fax: (216)524,8777

http://www.hobe.com

INDEPENDENT ACCOUNTANTS' AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Shareholdersof Beard Financial Services,Inc.
Youngstown, Ohio

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2014, which were agreed to by Beard Financial
Services, Inc., and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc. and SIPC,solely to assist you and the other specified parties in evaluating Beard
Financial Services, Inc.'s compliance with the applicable instructions of Form SIPC-7. Beard
Financial Services, Inc 's management is responsible for the Beard Financial Services, Inc.'s
compliance with those requirements. This agreed-upon procedures engagement was conducted
in accordancewith attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has beenrequested or
for any other purpose. The procedures we performed and our findings are as follows:

1. Not applicable - there were no SIPC-7 cash disbursements.

2. Compared the amounts reported on the audited Form X-17A-5 for the year endedDecember
31, 2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended December
31, 2014 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers (Excel spreadsheets derived from the general ledger) that were prepared by management
noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers (Excel spreadsheetderived from the general ledger) that
were preparedby management supporting the adjustments noting no differences; and

5. Compared the amount of overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences,

independent Meinber

B K R
INTERNATioNAL
Finns la l'rincipal Cities Worldwide



We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly; we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would havebeen reported to you.

This report is intended solely for the information anduse of the specified parties listed above and
is not intended to beand should not be usedby anyone other than these specified parties.

Kobe e( Lucas

Certified~ŒuóficAccountants

Independence, Ohio

February 25,2015



SECURiflES INVESTORPROTECTION CORPORATION

P.O.Box 92185 a2sh3/nigto3neD.C,20090-2185

(33-REV 7/10) GeneralASSeSSmentReconcillatl0ll (33-REV 7/10)
For lite Ascal year ended 12/31/2014

(Read carefully the instructions in your Working Copy before completilig this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1.Name of Member, address, Designated Examining Authorlty, 1934 Act registration no.and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: Il any of the iniormationshown on the
18*18**"*****2495*********************MIXEDAADC 220 I malling label requirescorrection, please e-mail
053374 FINRA DEC any corrections to form@sipc.organd so
BEARD FINANGIAL SERVIGES INc indicate on the form flied,
108W WESTERN RESERVERD
YOUNGSTOWN OH445143522 Nameand telephonenumberof person to

contact respecting this form.

£4ed Sm({9el... n°-7ss-057f

2. A. General Assessment (item 20 from page 2) $ /OO

B. Lesspayment madewith SIPC-6 flied (exciude interest)

Date Pald

C. Less prior overpayment applied (Nom a at /,3 J/fli-7 ( ŽÛ<ÔST )

D.Assessmont balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for ____daysat 20% per annum

F. Total assessment baiance and interest due (or overpayment carried forward) . S

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (most be sameas F above) $

H. Overpayment carried forward $(_ _/

3. Subsidiaries (S) and predecessors (P) Included in this form (give name and 1934 Act registrat on number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby â©d Ages & 74that all information contained herein is true, correct
(Nnme of corpo allon, Pn nership or other organzalion)

and comp ete. .----
(Authorked s ure).

Dated the day of IAft/ y__,20f . . __/feA(Mi _
This form and the assessment payment is due 60 days after the end of the fiscal year. Retaln the Working Copy of th s o m
for a perlod of not less than 6 years, the latest 2 years in an easily accesslble place.

Dates:
Postmarked Received Reviewed

1J.I

Calculations ____ Documentation - ___ Forward Copy _
e Exceptions:

Disposition of exceptions:
1



DETERMINATIONOF "SIPC NET OPERATING REVENUES"
ANDÖENERALASSESSMENT

Amounts for the fiscal perlod
beginning 1/1/2014
and ending 12/31/2014

Eliminate cents

2ta ToNoalrevenue(FOCUSLlne12/PartilA Line9, Code4030) 8 A/ /

26.Addilions:
(1) Tolal revenuesfromthesecuritiesbusinessof subsidiaries(exceptforelgnsubsidiaries) and

predecessorsnot Includedabove.

(2) Nel loss fromprincipaltransactionsinsecurilles in tradingaccounts.

(3) Netloss fromprincipaltransactionsincommoditiesin tradingaccotinis.

(4) Interest anddividendexpensedeductedindelerminingitem2a.

(5) Nel loss frommanagementof or partlcipationInthe underwillingor distributionof securilles.

(6) Expenses other than advertising,printing,regislration fees and legal fees deducted in determining nel
prollt from managementof orparilcipallon Inunderwritingordistribullonof securities.

(7) Nel loss fromsecurillesin Investmentaccounts.

Total additions

20. Deductions:
(1) Revenues fromthedistributionof sharesof a registeredopenend investmentcompanyor unit

investmenttrust, fromthe saleof varlableannuilles, fromthebusinessof insurance,frominvestment

advlsoryservicesrenderedto registeredinvestmentcompaniesor Insurancecompanyseparate 7
accounts,andfromtransactionsIn securityfuturesproducts.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floorbrokerageandclearancepaid tootherSIPCmembersinconnectionwith
securilles liansactions.

(4) Reimbursementsfor poslageIn connecilonwith proxysolicilation.

(5) Neigain fromsecuriliesin investmentaccounts.

(6) 100% of commissionsandmarkupsearnedfrom lransactionsin (i) certificales el deposit and
(li) Treasurybills, bankersacceptancesor commercialpaperthat malute ninemonthsor less
fromissuancedate.

(7) Directexpensesof printingadvertisingandlegal lessincurredin connectionwithother revenue
related to thesecuritiesbusiness(revenuedellnedby Section16(9)(L)of theAct).

(8) Other revenuenot relatedeitherdirectlyor indirectly to lhe securilles business.
(Seelastruction C):

(Deductionsin excessof $100,000requiredocumentatlon)

(9) (i) Total interestanddividendexpense(FOCUSLine22/PARTllA Line13,
Code4075plusline 2b(4)above)but not in excess
of total interestand dividendincome. $

(ii) 40%of margininterestearnedoncustomerssecuritles
accounis(40%of FOCUSline5, Code3960). $

Enter thegreaterof [Ine(I) or (li)

Total deductions A, by ÜÔ
2d. SIPC Net OperatingRevenues e / 00

20. GeneralAssessment@ .0025 ÎÔÔ
(to pagei ine2.A.)
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